
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  
I n  t h e  Matter of 

THE APPLICATION OF THE SOUTH CUMBERLAND 1 
WATER DISTRICT, A WATER DISTRICT ORGANIZED ) 
PURSUANT TO CHAPTER 74 OF THE KENTUCKY ) 
REVISED STATUTES, OF CUMBERLAND COUNTY, 1 
KENTUCKY, FOR (1) A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY, AUTHORIZING 1 
A N D  PERMITTING S A I D  WATER DISTRICT TO CON- ) CASE NO 
STRUCT A WATERWORKS CONSTRUCTION PROJECT, ) 
CONSISTING OF EXTENSIONS, ADDITIONS AND > 
IMPROVEMENTS TO THE EXISTING WATERWORKS 1 
SYSTEM OF THE DISTRICT: AND ( 2 )  APPROVAL ) 
OF THE PROPOSED PLAN OF FINANCING OF SAID ) 
PROJECT 1 
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O R D E R  

Preface 

On May 7 ,  1980, South Cumber land  Water D i s t r i c t ,  t h e  

U t i l i t y ,  f i l e d w i t h  t h i s  Commission i ts d u l y  v e r i f i e d  A p p l i c a t i o n  

seek ing :  (1) a " c e r t i f i c a t e  of c o n v e n i e n c e  a n d  n e c e s s i t y "  a u t h o r -  

i z i n g  the c o n s t r u c t i o n  of o x t o n s i o n s ,  a d d i t i o n s ,  a n d  o t h e r  improve-  

m e n t s  t o  its e x i s t i n g  w a t e r  d i s t r i b u t i o n  s y s t e m  and a p p r o v a l  of t h e  

proposed p l a n  for f i n a n c i n g - t h e  p r o p o s e d  project. 

The  case w a s  set  f o r  h e a r i n g  a t  t h e  Commiss ion ' s  off ices  

i n  F r a n k f o r t ,  Ken tucky ,  on J u l y  7 ,  1980. A l l  part ies of i n t e r e s t  

w e r e  n o t i f i e d ,  and  no  p ro te s t s  were entered. 

A copy of a le t ter  f r o m  t h e  D i v i s i o n  of S a n i t a r y  E n g i n e e r i n g  

of t h e  Kentucky Depar tmen t  fo r  N a t u r a l  Resources a n d  E n v i r o n m e n t a l  

P r o t e c t i o n ,  a p p r o v i n g  t h e  p l a n s  a n d  s p e c i f i c a t i o n s ,  is o n  f i l e  w i t h  

t h i s  Commission. 

F i n d i n g s  I n  T h i s  Matter 

The  Commission,  after considerat ion of a l l  the evidence  of 

record and b e i n g  adv i sed ,  is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h a t  t h e  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  requires con- 

s t r u c t i o n  of t h e  proposed water s y s t e m  e n t e n s i o n s  a n d  other  lmprove-  

ments as set  f o r t h  i n  t h e  A p p l i c a t i o n .  

2 .  T h a t  the c o n s t r u c t i o n  project  proposed by t h e  Appl icant  

c o n s i s t s  of a p p r o x i m a t e l y  12.0 m i l e s  of d i s t r i b u t i o n  m a i n s  t o  s e r v e  

a p p r o x i m a t e l y  148 new cus tomers  a t  a t o t a l  p r o j e c t  cost of $293,000(1). 

(1) $293,00 w a s  t h e  low b i d  received f o r  the scope of work ad- 
v e r t i s e d  by t h e  U t i l i t y .  T h i s  bid was less t h a n  t h e  U t i l i t y ' s  estimate. 
The $293,00.00 does n o t  i n c l u d e  c o n s t r u c t i o n ,  c o n t i n g e n c i e s ,  l ega l  
fees, e n g i n e e r i n g  fees or  a d m i n s t r a t i v e  cos ts .  



3. T h a t  any c o n s t r u c t i o n  deviat ions from t h e  c o n t r a c t  p l a n s  

and s p e c i f i c a t i o n s ,  h e r e i n  a p p r o v e d ,  which  c o u l d  a d v e r s e l y  affect  

s e r v i c e  t o  any  c u s t o m e r  s h o u l d  be s u b j e c t  t o  t h e  p r i o r  a p p r o v a l  of 

t h i s  Commission. 

4 .  Tha t  t h e  f i n a n c i n g  of t h i s  p r o j e c t  composed of a 

$500,000(2) HUD g r a n t ,  is for  l a w f u l  objects w i t h i n  t h e  corporate 

p u r p o s e s  of t h e  U t i l i t y  is n e c e s s a r y  a n d  appropriate  fo r  a n d  con-  

sistent w i t h  t h e  proper p e r f o r m a n c e  of service t o  t h e  p u b l i c  by 

t h e  U t i l i t y ,  and w i l l  n o t  i m p a i r  i ts a b i l i t y  t o  perform t h a t  s e r v i c e .  

5 .  T h a t  t h e  $19,790 a d d i t i o n a l  r e v e n u e s  p r o d u c e d  by t h e  

new customers t o  be s e r v i c e d  by t h i s  project should r e s u l t  i n  

a d d i t i o n a l  income of a p p r o x i m a t e l y  $5,020 a f te r  c o v e r a g e  of t h e  

a p p r o x i m a t e l y  $14,770 i n  e x p e n s e s  es t imated  t o  be i n c u r r e d  t o  

service t h e  new customers. T h i s  i n c r e a s e  i n  n e t  i n c o m e  f o r  t h e  

U t i l i t y  w i l l  improve  its a b i l i t y  t o  meet its t o t a l  e x p e n s e s  and 

s h o u l d  be considered by t h i s  Commission in Case Number 7132 regarding 

rates t h a t  s h o u l d  be charged b y  t h i s  U t i l i t y .  

6 .  T h a t  t h e  U t i l i t y  s h o u l d  f u r n i s h  the Commission w i t h  

d u l y  v e r i f i e d  d o c u m e n t a t i o n  of t h e  t o t a l  cost  of t h i s  p ro j ec t ,  i n -  

c l u d i n g  the cos t  of c o n s t r u c t i o n  a n d  all o t h e r  c a p t i a l i z e d  costs 

( e n g i n e e r i n g ,  l c g a l ,  a d m i n i s t r a t i o n ,  e t c . ) ,  w i t h i n  s i x t y  (60) d a y s  

of t h e  date t h a t  c o n s t r u c t i o n  is s u b s t a n t i a l l y  Completed. 

7 .  T h a t  t h e  c o n t r a c t  be tween  the U t f l i t y  and t h e  E n g i n e e r  

s h o u l d  r e q u i r e  t h e  E n g i n e e r  t o  p r o v i d e  f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  

u n d e r  h i s  s u p e r v i s i o n  t o  i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work c o n f o r m s  

t o  t h e  best c o n s t r u c t i o n  practices a n d  is done  i n  accordance w i t h  

t h e  c o n t r a c t  p l a n s  a n d  s p e c i f i c a t i o n s .  

8 .  The Commission f u r t h e r  f i n d s  t h a t  on  t h e  c o m p l e t i o n  of 

c o n s t r u c t i o n  for t h i s  p r o j e c t ,  t h e  U t i l i t y  s h o u l d  r e q u i r e  t h e  

E n g i n e e r  t o  f u r n i s h  t h i s  Commission w i t h  a c e r t i f i c a t i o n  t h a t  t h e  

c o n s t r u c t i o n  h a s  b e e n  s a t i s f a c t o r i l y  completed and  was done i n  

a c c o r d a n c e  w i t h  t h e  c o n t r a c t  plans a n d  s p e c i f i c a t i o n s .  F u r t h e r ,  t h a t  

"As-Bui l t  D r a w i n g s "  should bo f u r n i s h e d  w i t h  s a i d  c e r t i f i c a t i o n ;  all 

w i t h i n  s i x t y  ( 6 0 )  days of t h e  date t h a t  c o n s t r u c t i o n  is s u b s t a n t i a l l y  

completed. 

(2) The HUD g r a n t  of $500,00 w a s  fo r  c o v e r a g e  of a l l  p r o j e c t  
Costs. HUD may p e r m i t  a d d i t i o n a l  water l i n e  c o n s t r u c t i o n  i n  l i e u  of 
r e q u i r i n g  r e t u r n  of t h e  f u n d s  n o t  commi t t ed  t o  t h e  work h e r e i n  
certificated. 
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Orders  I n  T h i s  Matter 

The Commission,  o n  t h e  basis of t h e  matters hereinbefore 

set  f o r t h ,  a n d  t h e  e v i d e n t i a r y  record i n  t h i s  case: 

HEREBY ORDERS t h a t  t h e  U t i l i t y  be and is h e r e b y  gran ted  a 

ce r t i f i ca t eo f  " P u b l i c  Conven ience  a n d  N e c e s s i t y "  f o r  c o n s t r u c t i o n  of 

t h e  p r o p o s e d  water s y s t e m e x t e n s i o n s a n d  o t h e r  improvements  as set 

f o r t h  i n  t h e  A p p l i c a t i o n .  

I T  IS FURTHER ORDERED t h a t  a n y  c o n s t r u c t i o n  d e v i a t i o n s  from 

the cont rac t  p l a n s  and s p e c i f i c a t i o n s ,  herein a p p r o v e d ,  wh ich  c o u l d  

a d v e r s e l y  a f f e c t  t h e  s e r v i c e  t o  any  customer s h a l l  be s u b j e c t  t o  

t h e  prior a p p r o v a l  of t h i s  Commission.  

IT IS FURTHER ORDERED t h a t  t h e  U t i l i t y  be and is h e r e b y  

authorized t o  f i n a n c e  t h i s  c o n s t r u c t i o n  project  by a $500,000 HUD 

g r a n t .  T h i s  $500,000 t o t a l  f u n d i n g  s h a l l  be u s e d  o n l y  f o r  l a w f u l  

objects as set f o r t h  i n  t h e  A p p l i c a t i o n .  

I T  IS FURTHER ORDERED t h a t  t h e  U t i l i t y  s h a l l  f i l e  w i t h  t h i s  

Commission a d u l y  v e r i f i e d  document or documen t s  wh ich  show t h e  t o t a l  

costs of t h i s  project ,  i n  accordance w i t h  f i n d i n g  number e i g h t  ( 8 )  

h e r e i n ,  w i t h i n  s i x t y  (60) d a y s  of t h e  d a t e  t h a t  c o n s t r u c t i o n  is 

s u b s t a n t i a l l y  c o m p l e t e d .  

IT IS FURTHER ORDERED t h a t  t h e  c o n t r a c t  be tween  t h e  U t i l i t y  

a n d  t h e  E n g i n e e r  s h a l l  r e q u i r e  t h e  E n g i n e e r  t o  p r o v i d e  f u l l - t i m e  

r e s i d e n t  i n s p e c t i o n  u n d e r  h i s  s u p e r v i s i o n  t o  i n s u r e  t h a t  t h e  c o n -  

s t r u c t i o n  c o n t r a c t o r ' s  work c o n f o r m s  t o  t h e  best c o n s t r u c t i o n  prac- 

t ices and is done  i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  and  speci- 

f i c a t i o n s .  

IT  IS  FURTHER ORDERED t h a t  t h e  U t i l i t y  s h a l l  r e q u i r e  t h e  

Engineer, within s i x t y  (60) d a y s  of t h e  da t e  of s u b s t a n t i a l  c o m p l e t i o n  

of t h e  p r o p o s e d  c o n s t r u c t i o n ,  t o  f u r n i s h  t h i s  C o m m i s s i o n  w i t h  a 

cer t i f icat ion t h a t  t h e  c o n s t r u c t i o n  h a s  b e e n  s a t i s f a c t o r i l y  c o m p l e t e d  

a n d  w a s  done i n  accordance w i t h  t h e  c o n t r a c t  p l a n s  a n d  s p e c i f i c a t i o n s .  

F u r t h e r ,  t h a t  "As-Bui l t  Drawings" s h a l l  accompany t h i s  c e r t i f i c a t i o n .  

N o t h i n g  c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  of t h e  

Commonwealth of K e n t u c k y ,  or any  a g e n c y  thereof ,  of t h e  f i n a n c i n g  

h e r e i n  a u t h o r i z e d .  



Done at Frankfort, Kentucky, t h i s  1st day of August,  1980 .  

UTILITY REGULATORY COMMISSION 

'"\ 

ATTEST : 

Secretary 


